
 

 
5 Creekside Park Court, Suite A  ·  Greenville, SC 29615  ·  Phone (864) 254-0133  ·  Fax (864) 254-0134 

www.hbaofgreenville.com 

 
Real Estate Transfer Taxes         P10 

The Home Buyer’s Tax. 

Real Estate Transfer Taxes are a regressive tax that removes equity from the marketplace.  It’s 
also inequitable because only those who transfer real property pay it, thereby penalizing buyers 
and sellers of homes.   

Governments, and sometimes homeowners associations, assess a tax on real estate transactions 
based on a percentage of the value of the transaction, much like a sales tax.   

Transfer taxes are prohibited by South Carolina law. 

The chief argument against transfer taxes is that it makes purchasing a home more expensive and 
contrary to universal public policy of making homeownership available to all Americans. 

Barriers to Homeownership 

• Transfer Taxes and can have the greatest effect on prospective homebuyers with low to 
moderate incomes.  Homebuyers with limited means can be easily pushed out of the home-
buying market by even a small tax tacked onto to the cost of their new home.  Even buyers of 
homes through affordable housing efforts like Habitat for Humanity would be affected.   

• Revenues from even extremely high transfer taxes usually do not come close to meeting the 
community’s infrastructure needs, and thus bond referenda would continue to be necessary.  
Because this dual funding scheme can erode public accountability and understanding of 
infrastructure funding requirements, and because those who pay these taxes will be less likely 
to support a future bond referendum, overall support for needed bond issues will decline.   

• Home building and real estate sales are often cyclical, and dependent upon the health of the 
overall economy.  Thus, revenues from Transfer Taxes can vary widely from year to year, 
often disrupting infrastructure-funding plans and debt service needs.  Further, the 
introduction of a Transfer Tax can have a negative effect on the economic health of the 
community involved. 

• The higher cost of housing, new and existing, that would result from a Transfer Tax would 
make an area less attractive for industrial recruitment, because the availability of affordable 
housing is often a very important factor in site selection decisions.  In addition, many home 
buyers would be driven to adjoining counties and communities, where homes are often more 
affordable, negatively impacting economic growth in the core urban counties, and 
transferring urban problems to more rural areas that are least able to cope with new urban 
problems. 

Additional arguments against land transfer taxes 

• Under the Tax Reform Act of 1996, this tax is no longer tax deductible.  In fact, in 1967, the 
Federal Government repealed the Federal Transfer Tax of $1.10 per thousand dollars of the 
sale price of real property because the tax was found to be unreliable and discriminatory. 

• All governmental agencies, including FHA, VA, FNMA, and FHMC, have moved to a cash 
equivalency appraisal.  Due to a growing number of defaults in these loan programs, the 



 

appraiser may not include costs that do not add value to the home to their appraisalsthis 
includes transfer taxes. 

In Summary, Transfer Taxes are: 

• discriminatory against the average homebuyer 
• detrimental to our local and state economies 
• regressive because they have a larger impact on lower-income citizens 
• bad for economic development efforts 
• an unreliable source of revenue 
• counterproductive to efforts to promote affordable housing for all citizens 

The arguments against transfer taxes are compelling.  However, proponents argue that it is the 
purchaser of a new or existing home who is impacting the need for additional infrastructure and 
therefore should pay the bill.  In a reality, all citizens contribute to the need for additional 
infrastructure.  By implementing a regressive and unfair tax, we abandon the philosophy of 
spreading infrastructure costs as widely as possible, to the detriment of community-wide support 
for meeting future funding needs.  For these reasons, the Home Builders Association of 
Greenville opposes the imposition of a Real Estate Transfer Tax. 
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